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Overseas Developed Markets          MSCI ESG Rating: A 

Equity – ESG Quarterly Report          Q2 2021 (June 30) 

1 Source: MSCI ESG Research LLC. 16/07/2021  2 Companies not covered are detailed in the footnote on page 3. 
Certain information ©2021 MSCI ESG Research LLC. Reproduced by permission. 

Highest ESG Rated Companies 1
 Lowest ESG Rated Companies 1

 

  % of portfolio MSCI Rating   % of portfolio MSCI Rating 

Microsoft Corporation 2.8% AAA 1 Jardine Matheson 0.1% CCC 1
 

ASML Holding N.V 1.3% AAA 1 Facebook, Inc. 1.0% B 1 
NVIDIA Corp. 1.1% AAA 1 Pfizer Inc 0.4% B 1 
Novo Nordisk 0.8% AAA 1 Hyundai Motor Company 0.4% B 1 
L'Oréal SA 0.7% AAA 1 Charter Communications 0.3% B 1 

MSCI ESG Ratings ESG Ratings Distribution 1, 2 

 Fund Q2 2021 Position 1 

  MSCI ESG Rating Weighted ESG Score vs. Benchmark 

Overseas Developed Markets Fund A 1 6.6 1 ↑ Benchmark  A 1 6.4 1 

ESG Summary – Overseas Developed 1 

ESG Commentary 

• The Fund’s weighted ESG score increased in the quarter. It remains rated as an ‘A’ by MSCI and above the benchmark.  
• Last quarter Jardine Matheson was downgraded by MSCI from B to CCC due to scoring methodology enhancements and 

not based on a material change at the company.  
Featured stock: Jardine Matheson 

Jardine Matheson (“JM”) is a holding company with a diversified portfolio of companies across a wide range of sectors 
including property, retail, leisure, engineering and transport. Historically, the company has underperformed the Fund’s 
benchmark due, in part, to being penalised by the market for a relatively complicated corporate structure (via Jardine Strategic 
- “JS”) and the onset of COVID-19 impacting much of their business. However, since the announcement of the privatisation of 
JS in March 2021, the complexity of the structure has reduced, and the shares have subsequently outperformed. JM gives the 
Fund a well-diversified asset portfolio for recovery from the potentially subsiding COVID-19 impact over the next 12 months. 

Last quarter JM was downgraded to CCC by MSCI primarily based on historic governance concerns regarding its cross-holding 
structure and the controlling power of the founding family who possess 75% of voting the rights. Border To Coast, like other 
shareholders, have expressed concerns at prior AGMs on these issues. The company has begun to address these issues by 
starting to unwind the cross-holding structure and reducing the family’s controlling power to less than 50%. These changes are 
likely to be concluded by May 2022. JM is also addressing concerns regarding the approach to climate change by developing a 
new Sustainability Strategy and starting to monitor carbon emissions and targets in 2021. 

MSCI ESG Weighted Score 1 

7.1% 

0.6% 

1Source: MSCI ESG Research 16/07/2021   

1Source: MSCI ESG Research 16/07/2021   
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Carbon Summary 1 

Carbon Commentary 

Largest Contributors to Weighted Average Carbon Intensity 1
 

  Company Contribution CA100+ TPI Level 
1 RWE  12% 1 Yes 3 

2 Holcim 9% 1 Yes 4 

3 NextEra Energy 7% 1 Yes 2 

4 Linde PLC. 5% 1 No 3 

5 Air Liquide 4% 1 Yes 4* 

Weight of Holdings Owning Fossil Fuel Reserves 1
 

• Carbon emissions, carbon intensity and WACI all reduced in the quarter. The Fund is below the index for all carbon  
metrics which is primarily driven by a sectoral underweight to utilities. 

• The majority of the top 5 contributors to weighted carbon intensity are rated highly by the Transition Pathway Initiative 
and/or are under engagement by Climate Action 100+.  

Feature Stock: RWE 

RWE is a German utility company which generates and trades electricity. The company currently trades at a 13% discount to its 
nearest competitor and a 26% discount to its peer group average. The stock is expected to rerate to a higher valuation as the 
company transitions away from coal to renewables. RWE’s current power generation base is 27% coal, 35% gas, 7% nuclear, 
25% renewables and 6% pumped storage and batteries. Germany is seeking to end coal-fired power generation by 2038 at the 
latest. An asset swap with E.On in 2020, resulted in the company becoming the third-largest renewable energy producer in 
Europe behind Enel and Iberdrola . 

RWE has ambitious climate protection plans which are in line with the targets of the 2015 Paris Climate Agreement. The 
company is expected to be climate-neutral by 2040, while carbon emissions are to be reduced by 75% by 2030, compared to 
2012. RWE is investing heavily in renewables, with net investments of €5bn by 2022. RWE is one of a small number of 
companies covered by the Climate Action 100+ Net-Zero Company Benchmark which has explicitly committed to align future 
capital expenditure with long-term emissions reduction targets.  

1Source: MSCI ESG Research 16/07/2021   1Source: MSCI ESG Research 16/07/2021   

1Source: MSCI ESG Research 16/07/2021   
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Important Information 

The material in this report has been prepared by Border to Coast Pensions Partnership Limited (“Border to Coast”) and is 
designed for the use of professional investors and provides investor information about this fund. The MSCI ESG Fund Ratings 
and material in this document are for information purposes only and should not be considered as investment advice or a  
recommendation of any particular security, strategy, or investment product. There is no assurance that any socially responsible 
investing strategy and techniques employed will be successful. Past performance is not a guarantee or reliable indicator of  
future results. The value of an investment and any income taken from it is not guaranteed and can go down as well as up; you 
may not get back the amount you originally invested. Border to Coast accepts no liability for any loss or damage arising from 
any use of, or reliance on, any information provided in this document. Border to Coast Pensions Partnership Ltd is authorised 
and regulated by the Financial Conduct Authority (FRN 800511). 

Although Border to Coast information providers, including without limitation, MSCI ESG Research LLC and its affiliates (the 
“ESG Parties”), obtain information (the “Information”) from sources they consider reliable, none of the ESG Parties warrants or 
guarantees the originality, accuracy and/or completeness, of any data herein and expressly disclaim all express or implied  
warranties, including those of merchantability and fitness for a particular purpose. The Information may only be used for your  
internal use*, may not be reproduced or re-disseminated in any form and may not be used as a basis for, or a component of, 
any financial instruments or products or indices. Further, none of the Information can in and of itself be used to determine 
which securities to buy or sell or when to buy or sell them. None of the ESG Parties shall have any liability for any errors or 
omissions in connection with any data herein, or any liability for any direct, indirect, special, punitive, consequential or any 
other damages (including lost profits) even if notified of the possibility of such damages.  

* In accordance with the licence agreement between Border to Coast and MSCI 

Reason Percent (%)  

Company not covered 0.0%  

Investment Trust / Fund 5.1%  

Cash 2.0%  

2 Issuers Not Covered 
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